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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: CORMARK SECURITIES (USA) LIMITED OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

Suite 2800, 200 Bay Street

{No. and Street)

Torcnto CANADA M5J 2J2
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
W. Jeffrey Kennedy (416) 943-6401

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Ernst & Young LLP

(Name — if individual, state last, first, middle name)

222 Bay Street, P.O. Box 51 Toronto CANADA M5K 137
(Address) (City) (State) (Zip Code)
CHECK ONE: PROCESSED
O Certified Public Accountant MAR 06 2008
O Public Accountant
N THOMSON
XX Accountant not resident in United States or any of its possessions. FlNANC'AL

FOR OFFICIAL USE ONLY

*Cldims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 24(). 17a-5(e)(2)
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OATH OR AFFIRMATION

W. JEFFREY KENNEDY
1, , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Cormark Securities (USA) Limited . as

of December 3lst .20 O7 | are true and correct. | further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

_ i .
] Signature
Chief Financial Officer
Title

# = 4, _Notary Public ‘—)
DEgU,

his report ** contains {check ail applicable boxes):

(a) Facing Page.

(b} Statement of Financial Cendition.

{c) Statement of Income (Loss).

{d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equily or Partners’ or Sole Proprietors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I} An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

{(n} A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

To the Stockholder of
Cormark Securities (USA) Limited [formerly Sprott Securities (U.S.A.) Limited]

We have audited the accompanying statement of financial condition of Cormark
Securities (USA) Limited as of December 31, 2007. This statement of financial
condition 1s the responsibility of the Company's management. Our responsibility
18 to express an opinion on this statement of financial condition based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the statement of financial condition
is free of material misstatement. We were not engaged to perform an audit of the
Company's internal control over financial reporting. Our audit included
consideration of internal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's intemal control
over financial reporting. Accordingly, we express no such opinion. An audit also
includes examining, on a test basis, evidence supporting the amounts and
disclosures in the statement of financial condition, assessing the accounting
principles used and significant cstimates made by management, and evaluating
the overall statement of financial condition presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents
fairly, in all matenal respects, the financial position of Cormark Securities

(USA) Limited at December 31, 2007, in conformity with U.S. generally
accepted accounting principles.

Ginat: # Yousg L0

Toronto, Canada, Chartercd Accountants
February 15, 2008. Licensed Public Accountants

SUERNST & YOUNG




Cormark Securities (USA) Limited
[formerly Sprott Securities (U.S.A.) Limited)

STATEMENT OF FINANCIAL CONDITION

[Expressed in U.S. dollars]

As at December 31

ASSETS

Cash

Cash segrepated under federal and other regulations froie 3]
Due from broker fnote 4]

Due from clients

Due from parent fnote 4]

LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities

Due to broker [note 4]

Due 1o clients

Income taxes payable

Total liabilities

Stockholder's equity
Capital stock fnote 5]

Retained earnings
Total stockholder's equity

See accompanying notes

On behalf of the Board:

1]
=

2007

1,880,160
3,734,925
6,424,227
1,121,909

58,871
13,220,092

1,121,909
6,424,227

71,124
7,617,260

2,350,000
3,252,832
5,602,832

13,220,092
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Cormark Securities (USA) Limited
[formerly Sprott Securities (U.5.A.) Limited]

NOTES TO STATEMENT OF FINANCIAL CONDITION
{Expressed in U.S. dollars)

December 31, 2007

1. INCORPORATION AND CORPORATE ACTIVITIES

Cormark Securities (USA) Limited [formerly Sprott Securities (U.S.A.) Limited] [the "Company"]
was incorporated on June 8, 1994 as Sprott Holdings Inc. under the provisions of the Onlario
Business Corporations Act. On September 1, 1999, the Company's name was changed to Sprotl
Securities (U.S.A.) Limited and on April 2, 2007 to Cormark Securites {(USA) Limited. The
Company obtained registration on June 9, 2000 as a broker-dealer with the Securities and
Exchange Commission and is a member of the Financial Industry Regulatory Authority, Inc.
[formerly the National Association of Securities Dealers, Inc]. The Company's primary source of
revenue is commission income for securities trade execution for U.S. resident institulional clients.
The Company clears all transactions with and for cusiomers through its Parent, Cormark
Securities Inc. {the "Parent”]. Accordingly, the Company does not hold customer securities or
perform custodial functions relating lo customer accounts.

The Company is a wholly-owned subsidiary of Cormark Securities Inc., a Canadian-owned

investment dealer. Cormark Securities Inc. 1s a member of the Investment Dealers Association of
Canada.

2. SIGNIFICANT ACCOUNTING POLICIES

This statement of financial condition has been prepared in accordance with accounting principles
generally accepted in the United States. The significant accounting policies are as follows:

Securities transactions

Customers' securities Iransactions are recorded on a settlement-dale basis, with related
commission income and expenses recorded on a trade-date basis.

Use of estimates

The preparation of the statement of financial condition in conformity with accounting principles
generally accepted in the United States requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
labilities at the date of the stalement of financial condition. Actual results could differ from those
estimates.

1
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Cormark Securities (USA) Limited
[formerly Sprott Secunities {(U.S.A.) Limited)]

NOTES TO STATEMENT OF FINANCIAL CONDITION
[Expressed in U.S. dollars]

December 31, 2007

Fair valucs of financial assets and liabilities

The fair values of the Company's financial assets and labilities which qualify as financial
instruments approximate their carrying values due to the short-term nature or immineni maturity,

Income taxes

The Company has adopted Statement of Financial Accounting Standards No. 109 ["SFAS 109"],
"Accounting for Income Taxes", which requires the Company to recognize deferred tax labilities
and assets for the expected future tax consequences of events thal have been recognized in the
Company's financial stalements or lax relurns using the lability method. Under this method,
deferred 1ax liabilities and assets are determined based on the wemporary difierences between the
financial statement and tax bases of assets and habilities using enacted tax rates in effect in the
year in which the differences are expected to reverse.

Translation of foreign currency

Monetary assets and liabilities denominated in foreign currencies are translated into U.S. dollars at
the year-end rates of exchange.

3. CASH ON DEPOSIT

Cash on deposit of $3,734,925 is segregated in a special reserve bank account for the exclusive
benefit of clients under Rule [5¢3-3 of the Secunities and Exchange Commission.

4. RELATED PARTY TRANSACTIONS

Under an operating agreemeni dated November |, 1999 and amended January 1, 2004, the
Company entered into an arrangement with its Parent, whereby the Parent will provide services to
the Company including use of Parent company employees, all clearing and settlement functions
relating to executed trades with customers of the Company and all administrative functions.
Variable clearing and exchange expenses are charged by the Parent at cost and recorded as trading
and administrative expenses. As consideration {or recciving all remaining services, approximately
50% of gross commissicns earned by the Company are remitted 1o the Parent and recorded on the
statement of income and other comprehensive income as variable compensation. The amendment
to the operating agreement entitles the Parent 1o collect substantially all of the remaining profit in
the Company to reimburse the Parent for compensation costs, which is also included in variable
compensalion.

!
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Cormark Securities (USA) Limited
[formerly Sprott Securities (U.S.A.) Limited]

NOTES TO STATEMENT OF FINANCIAL CONDITION
[Expressed in U.S. dollars)

December 31, 2007

The intercompany balance due from the Parent of $58,871 is due on demand and is non-interest
bearing.

At December 31, 2007, amounts due 1o broker of $1,121,909 were payable to the Parent. At
December 31, 2007, amounts due from broker of $6,424,227 were receivable from the Parent,
Such amounts are non-interest bearing.

5. CAPITAL STOCK

Capital stock consists of the following:

2007
3
Authorized
Unlimited Class A common shares, without par value
Issued and outstanding
2,550,001 Class A common shares 2,350,000

6. REGULATORY NET CAPITAL REQUIREMENT

As a registered broker-dealer, the Company is subject to the net capital rule of the Securities and
Exchange Commission {Rule 15¢3-1]. The Company computes ils net capital requirement under
the alternative method provided for in Rule 15¢3-1, which requires that the Company maintain nel
capital equal (o the greater of 2% of agpregate customer-relaied debit ilems, as defined, or
$250,000. A1 December 31, 2007, the Company had net capital of $4,537,029, which was
$4,287,029 in excess of the required net capital of $250,000.
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